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Company Overview 



A Growing Company… 

● Global leader as a financial services and online 
payments company 

○ Both software and point-of-sale hardware tools with 44 million 
monthly average users 

○ Increase 47% YOY with $1.18 billion in gross profit 
● Owns subsidiaries fintech businesses (Square, Cash App, 

Afterpay, Weebly, TIDAL) 
● Developing two main ecosystem: Square (Seller) and 

Cash App (Consumer) 
● Spearheading into the crypto and digitized asset 

platform and trading
● Key statistics: 

○ Market cap = $68.86 billion
○ Expected growth = 21% per year  
○ Share Price = $101.13



2022 Industry Outlook



Significant Market Opportunities 

● Market Expected Value in 2025: $305 Billion 
with a growth of 20% over the next four years 

● Boosted during COVID and Ukraine Conflict 
○ Increase of fintech acquisitions and partners across 

industries 
● Low crypto prices from tighten monetary 

policy by the Federal Reserve and laggard 
recovery in the job market

○ Expected to rise above $100,000 
● Growing technology in the industry: 

Blockchain, Data Analytics, Robotic Process 
Automation → increase TRUST, ACCESS, 
CONVENIENCE 



Market Competition



Growing Competition

● Biggest competition are well-developed fintech companies 
○ PayPal Holdings, INC. (PYPL), Intuit INC. (INTU), Shopify Inc. (SHOP) 

● Facing fierce competition from both the technology, banking, 
and crypto-exchanges sectors 

○ Mainstream banks with fintech inspired services: Capital One, Bank of 
America Corps. 

○ Tech Giants with IoT products (hardware products): Apple, Google 
○ Crypto-based platforms (bitcoin trading function on Cash App): Binance, 

Coinbase
● Avenues of Competition: 

○ Customer bases: rentition, trust, and word-of-mouth (particularly for the 
Cash App ecosystem) 

○ Lower fees for faster, safer, and personalized services 
○ Development of new, accessible, easy-to-use digital products 



Investment 
Recommendation 



Buy Recommendation with a $150 Price Target

● Underappreciated by investors: We believe that the ≈62% drop in price since 
August 2021 occurred mostly due to investors distaste for growth/high tech stock 
in the increasing interest rates environment, but that drop has not been reflected 
in fundamentals

● Economic moat: SQ ows platforms that dominate the space; CashApp has more 
than 44M active monthly users (increase of ⅕ from a year earlier)

● Strong forward guidance: SQ is projected to surpass $40B in revenue by 2026 
and should be able to effectively transfer that value into high generated cash flow

● Leader in the crypto space: SQ holds over $170M in BTC and can substantially 
benefit from its crypto investments in the near future 



Catalysts 



Unique market opportunity 
● Fast, yet steady growth with increasing revenue

○ 50% six-year compounded annual growth rate
○ $2,317M from Square + $2,071M from Cash App
○ Expected Growth of 57.72% in its 12-months stock price forecast 

● Growing two, huge financial ecosystems: diverse consumer in various 
industries 

● New innovations: improving, provide autonomy, and appropriate 
additions 

○ Next generation of Square stand, Square Photo Studio app, Cash App tax refund  
● Long-term partnership with large, well-established business

○ Groupon, shopify, LegalZoom
●  Strong Customer Base on Cash App: 

○ 44 million transacting customers
○ low customer acquisition costs
○ 37% increase in gross profit

● Development of Bitcoin trading and activity space through Cash App 



Risks



Potential Investment Risks 

● Square-based products are still very US-centric ($85 
million in US vs. $16 million in international) → 
regulatory concerns 

● Almost 50% of revenue is from Cash App, unsuccessful 
acquisitions of other businesses? 

●  Majority of customers who are using financial services 
are for transactions rather than spending and 
investing (increasinging lower customer growth 
magins) 

● Mostly working with larger business (beyond 
micro-sized, >%250K) → lost of growth opportunity 

● Lack of Crypto-diversity and delving into highly 
saturated cryptocurrency market



Financial Evaluation: 
DCF





Financial Evaluation: 
Comps Analysis





ESG Evaluations



Favorable ESG rating, leader in increasing access to finance

● SQ holds an A ESG rating on the MSCI scale, mainly backed by its commitment to human capital 
development, privacy & data security, and increasing access to finance for those unbanked

● Increased community advocacy to help covid-impacted local businesses : reducing barriers into tech and 
financial inclusion 

● +$500 million social focused investment for racial equality in financial industries
● Goal of net zero carbon for operation by 2030 + investment in clean energy with P-RECS  and removed 

27,028 metric tonnes of carbon through supported projects 
● ESG risks include use of proof of work consensus mechanism crypto assets, lack of decarbonization 

target
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Appendix



Income Statement Projection



EPS / Net Income Projection 



DCF Sensitivity Analysis


